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What will be the impact of the global financial crisis
and the deterioration in the world economy on the
management of KHI’s business activities?

It is still not transparent how much the financial 
crisis will impact the world economy as a whole.
However, since overseas sales account for more
than half of KHI’s sales, if the trend toward deterio-
ration in the world economy continues for a pro-
longed period, this will have an adverse effect on
our performance. Fortunately, however, the KHI
Group’s businesses supply products that are useful
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Shipbuilding
The Shipbuilding segment secured orders for one LPG carrier, five bulk carriers
and other items during the interim period, amounting in total to ¥58.4 billion;
this was ¥27.2 billion, or 31.7%, lower than for the same interim period of the
previous fiscal year, when a large number of orders for bulk carriers were
obtained. 

Sales decreased ¥23.7 billion, or 30.6%, to ¥53.7 billion, mainly due to a
decline in the number of ships included in sales. Operating income was down
¥2.0 billion, or 88.8%, to ¥0.3 billion, because of the impact of the decline in
sales and a sharp rise in raw material prices. 

Rolling Stock & Construction Machinery
Orders received during the interim period increased ¥14.5 billion, or 11.9% over
the same period of the previous fiscal year, to ¥136.1 billion, as a result of the
placement of new orders for Shinkansen trains, commuter trains, locomotives,
and others by the Japan Railways companies and others. 

Despite a decrease in sales of construction machinery to the North American
market, overall sales rose ¥13.4 billion, or 19.1%, to ¥83.7 billion, as sales of
rolling stock to overseas customers increased. 

Operating income rose ¥5.9 billion, or 508.4%, to ¥7.1 billion, along with the
rise in sales of this segment.

Aerospace
Orders received decreased ¥15.4 billion, or 20.8%, to ¥58.4 billion, despite
additional orders from the Boeing Company for component parts for Boeing
777 and 767 passenger aircraft. 

Sales declined ¥23.0 billion, or 19.4%, to ¥95.3 billion, because of the combina-
tion of lower sales to Japan’s Ministry of Defense, the appreciation of the yen
against the U.S. dollar, and other factors. 

Operating income was down ¥10.1 billion, or 94.8%, to ¥0.6 billion, owing to the
decline in sales and higher costs, including losses on revaluation of inventories. 







Thousands of
Millions of yen U.S. dollars

September 30, 2008 March 31, 2008 September 30, 2007 September 30, 2008
(unaudited) (unaudited) (unaudited)

Assets:

Current assets:

Cash on hand and in banks ........................................ ¥0,029,898 ¥0,039,875 ¥0,023,177 $ 288,507

Receivables, less allowance ......................................... 354,549 433,155 389,823 3,421,297
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For the six months ended September 30, 2008 and 2007 (unaudited) Thousands of
Millions of yen U.S. dollars

2008 2007 2008

Net sales ............................................................................................................................................... ¥652,924 ¥699,540 $6,300,531

Cost of sales ......................................................................................................................................... 547,663 582,117 5,284,792

Gross profit...................................................................................................................................





(a) Information by industry segment
Millions of yen



11(b) Information by geographic area



(c) Overseas sales
Thousands of
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Kawasaki Corporate Data
(As of September 30, 2008)

Kawasaki Heavy Industries, Ltd.

Kobe Head Office:
Kobe Crystal Tower, 
1-3, Higashikawasaki-cho 1-chome,
Chuo-ku, Kobe, Hyogo 650-8680, Japan

Tokyo Head Office:
World Trade Center Bldg.,
4-1, Hamamatsu-cho 2-chome,
Minato-ku, Tokyo 105-6116, Japan

Founded: 1878

Incorporated: 1896

Paid-in Capital: ¥104,328,628,664

Number of Shares Issued: 1,669,629,122 

Number of Shareholders: 172,696

Number of Employees: 31,968

Stock Exchange Listings:
Tokyo, Osaka, Nagoya

Method of Publication of Notices:
http://www.khi.co.jp
The method of publication of notices of the Corporation shall be
made electronically. Provided, if the Corporation is unable to make
an electronic publication of notice due to an accident or other
unavoidable reason, the notice shall be inser1 T64

31NiaeKeizai

Shimbun.
Transfer Agent:
The Chuo Mitsui Trust and Banking Company, Limi1 T
33-1, Shiba 3-chome,
Minato-ku, Tokyo 105-8574, Japan

Handling Office:
The Chuo Mitsui Trust and Banking Company, Limi1 T
Osaka Branch Office
2-21, Kitahama 2-chome,
Chuo-ku, Osaka 541-0041, Japan

Independent Auditors:
KPMG AZSA & Co.
Kobe Crystal Tower, 
1-3, Higashikawasaki-cho 1-chome,
Chuo-ku, Kobe, Hyogo 650-8680, Japan

ADR Facility:


