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The Kawasaki Heavy Industries, Ltd. (KHI) Group provides products and services suited to the diverse needs of people 
around the world through advanced technological capabilities in three principal business sectors: Land, Sea, and Air 













higher, mainly due to brisk demand in emerging countries. 
Given this scenario, I would have to say that þscal 2013 
performance targets are not particularly easy hurdles to 
clear. Nevertheless, the KHI Group has steadily realized 
results from efforts already taken in þscal 2011, such as 
measures to enhance its ability to increase productivity, 
to resist yen appreciation, to capitalize on demand in 
emerging countries, and to implement risk management on 
large-scale projectsñso the original performance targets 
set for þscal 2013 stand as is. 
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*URXS�PLJKW�EH�DVVHVVHG�ÀQHV�RU�SHQDOWLHV�IRU�YLRODWLQJ�WKH�ODZ��
ZKLFK�FRXOG�OHDG�WR�ORVVHV��DQG�ORVH�RUGHU�RSSRUWXQLWLHV�GXH�WR�
DGPLQLVWUDWLYH�GLVSRVLWLRQ��0RUHRYHU��VXFK�HYHQWV�PD\�WDUQLVK�
WKH�UHSXWDWLRQ�RI�WKH�.+,�*URXS��ZKLFK�FRXOG�DGYHUVHO\�LPSDFW�
EXVLQHVV�UHVXOWV��

(8) Environmental Protection
7KH�.+,�*URXS�KDV�PDQ\�PDQXIDFWXULQJ�IDFLOLWLHV��DQG�VRPH�
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UHVWULFWLRQV��7KH�PDQDJHPHQW�RI�VXFK�KD]DUGRXV�VXEVWDQFHV�
UHTXLUHV�GXH�GLOLJHQFH�DQG�HIIRUWV�WR�SUHYHQW�KDUPIXO�RXWÁRZ��
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FRXQWHUPHDVXUHV�KDYH�EHHQ�IRUPXODWHG�WR�PLQLPL]H�LPSDFW�
IURP�WKH�GLIIXVLRQ�RI�KD]DUGRXV�VXEVWDQFHV��1HYHUWKHOHVV��ZHUH�
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Company-wide Engagement in CO2 Reduction Activities
,Q�RUGHU�WR�UHDOL]H�IXUWKHU�UHGXFWLRQV�LQ�JUHHQKRXVH�JDV�HPLVVLRQV�
IURP�RXU�SURGXFWLRQ�DFWLYLWLHV��LW�ZLOO�EH�QHFHVVDU\�WR�HVWDEOLVK�DQ�
DQDO\WLFDO�PHWKRG�IRU�FRPSDQ\�ZLGH�LPSOHPHQWDWLRQ�RI�UHGXFWLRQ�
DFWLYLWLHV��)RU�WKLV�SXUSRVH��ZH�EHJDQ�UHYLHZLQJ�WKH�HQHUJ\�
FRQVXPSWLRQ�RI�DOO�RXU�SODQWV�DQG�KDYH�EHHQ�LPSOHPHQWLQJ�D�
SURMHFW�WR�LQYHVWLJDWH�&2��HPLVVLRQ�UHGXFWLRQ�IDFWRUV�
	 :H�DUH�LGHQWLI\LQJ�SRVVLEOH�SRLQWV�RI�LPSURYHPHQW�DFFRUGLQJ�
WR�WKH�EXVLQHVV�IRUP�DGRSWHG�E\�HDFK�RI�.+,·V�LQGLYLGXDO�EXVLQHVV�
VHJPHQWV��ZKLFK�HQJDJH�LQ�SURGXFWLRQ�DFURVV�D�ZLGH�UDQJH�RI�
EXVLQHVV�DUHDV��ZKLOH�DOVR�FRQVLGHULQJ�&2��UHGXFWLRQ�PHDVXUHV�WKDW�
FDQ�EH�UHDOL]HG�DFURVV�YDU\LQJ�EXVLQHVV�IRUPV��,Q�WKLV�ZD\��ZH�ZLOO�
UHDOL]H�RSWLPDO�PHDVXUHV�IRU�WKH�*URXS�DV�D�ZKROH�
	 ,Q�ÀVFDO�������ZH�WXUQHG�WKH�.DNRJDZD�:RUNV�LQWR�D�SLORW�
VLWH��LQVWDOOHG�DXWRPDWLF�HQHUJ\�UHDGHU























Consolidated Statements of Cash Flows

Millions of yen







December 31, and significant transactions for the period between December 31 and March 31, the Company’s fiscal year-end, are adjusted 
for on consolidation.

�G��(OLPLQDWLRQ�RI�LQWHUFRPSDQ\�WUDQVDFWLRQV�DQG�DFFRXQWV
All significant intercompany transactions and accounts and unrealized intercompany profits are eliminated on consolidation, and the 
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�V��3URYLVLRQ�IRU�ORVVHV�RQ�OHJDO�SURFHHGLQJV
The Provision for losses for legal proceedings for which the company is a defendant suit is provided based on estimates of expected 
compensation and other associated expenses.

�W��3URYLVLRQ�IRU�HQYLURQPHQWDO�PHDVXUHV
The Company reserved an estimated amount to cover expenditures for environmental measures such as the disposal of PCB waste required under 
the “Law Concerning Special Measures for Promotion of Appropriate Disposal of PCB (pol�唀̀伀䠀oopnimateBpp唀̀伀䠐mi伀䠀�lWMe@a¹ot reg i伀䠀 psoppsoonmen"倀Ā
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Notes to the Consolidated Financial Statements











"Other, net" in “other income (expenses)" in the consolidated statements of operations for the years ended March 31, 2011, 2010, and 2009 comprised the following:15. "Other, net" in "Other income (expenses)" 
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Effective from the fiscal year ended March 31, 2010, the Company has adopted a revised accounting standard, “Accounting Standard for 
Financial Instruments” (Statement No. 10, issued by ASBJ on March 10, 2008) and the “Guidance on Disclosures about Fair Value of 
Investments” (Financial Accounting Standard Implementation Guidance No. 19, issued by ASBJ on March 10, 2008). This change did not 
have a material effect on net income (loss) for the fiscal years ended March 31, 2011 and 2010, but mandates more detailed information 
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