


Founded in 1878, Kawasaki Heavy Industries, Ltd. (KHI), is a leading global comprehensive manufac-
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Compensation Paid to Directors and Corporate Auditors
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Group management principles

Group code of conduct
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Consolidated Statements of Cash Flows
KAWASAKI HEAVY INDUSTRIES, LTD. AND CONSOLIDATED SUBSIDIARIES
For the years ended March 31, 2010, 2009 and 2008

Cash flows from operating activities:

      Income (loss) before income taxes and minority interests..........................

      Adjustments to reconcile net income (loss) before income taxes and   
        minority interests to net cash provided by (used for) operating

        activities:
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4. Investments in 
nonconsolidated 
subsidiaries and 
affiliates

Investments in nonconsolidated subsidiaries and affiliates as of March 31, 2010 and 2009 were ¥24,835 million 
($266,928 thousand) and ¥20,985 million, respectively. 

Equity securities ...

2010

Thousands of
U.S. dollars
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11. Cost of sales The ending balance of inventories was measured at the lower of cost or market, and loss on valuation of 
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¥1,199 
1,556 

377 
¥3,132 

$12,886 
16,723 

4,053 
$33,662 
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21. Finance leases
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(a) Information by industry segment
Industry segments of the Company and its consolidated subsidiaries are classified based on an internal company 
system as follows: 1) Shipbuilding, 2) Rolling Stock, 3) Aerospace, 4) Gas Turbines & Machinery, 5) Plant & 
Infrastructure Engineering, 6) Consumer Products & Machinery, 7) Hydraulic Machinery and 8) Other.

The Shipbuilding segment manufactures and sells ships, submarines and maritime application equipment. The 
Rolling Stock segment produces and sells rolling stock. Products manufactured and sold by the Aerospace 
segment include airplanes and helicopters. The Gas Turbines & Machinery segment manufactures and sells gas 
turbines, airplane engines and prime movers. Operations within the Plant & Infrastructure Engineering segment 
include the production and sale of boilers, chemical and cement plants and refuse incineration plants. Products 
manufactured and sold by the nufactured and sold by the nu70Emotorcycl
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(c) Corporate assets
Included in eliminations and corporate under total assets in (a) and (b) above are corporate assets of ¥114,487 
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