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During the fiscal year ended March 31, 1999 (Òfiscal 1999Ó), the Japanese economy remained mired in

recession, due principally to a prolonged downturn in consumer spending, a decline in private-sector

capital investment as a result of falling corporate profitability, and persistent worries about the

Japanese financial system. With the effects of two large government fiscal stimulus packages not





4







Working tow a rds ISO 1 4 0 0 1 a c c re d i t a t i o n





Outline of Kawasaki Global Operations
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Since it first began producing rolling stock in 1 9 0 6, KHI has accumulated a wealth of experience
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T-4 Intermediate Jet Trainer
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Kawasaki F-Series Industrial Robots
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japan overseas

Kawaju Kobe Support Co., Ltd. 

Kawaju Marine Engineering Co., Ltd.

KHI JPS Co., Ltd.

Kawasaki Rolling Stock Engineering Co., Ltd.

Kawasaki Industrial Co., Ltd. 

K-GES Co., Ltd.

Kawasaki Motors Corporation Japan

Union Precision Die Co., Ltd.

Ishihara Dockyard Co., Ltd.
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With the economy hit by sluggish consumer spending and a downturn

in capital investment, JapanÕs GDP contracted during the fiscal year

ended March 31, 1999 (fiscal 1999). Together with difficult conditions

in Asian markets, this caused KHIÕs total consolidated net sales to fall

7 . 3%, to ·1,202.2 billion ($9,973 million). As a result of lower net

sales and higher selling, general and administrative (SGA) expenses,

operating income dropped 57.6% to ·

Net sales

(Billions of yen)

Net income

(Billions of yen)

Net income per share

(Yen)

Working capital

(Billions of yen)
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Sales in Asia were adversely affected by the continuing economic

downturn in the region. Lower sales of motorcycles and other

products caused sales to slide 44.1% to ·12.9 billion ($107 million).

Operating income also fell precipitously, and the region recorded an

operating loss of ·0.9 billion ($7 million).

At ·4.5 billion ($38 million), sales in Other Areas were slightly ahead

of the year before. Operating income was marginally lower at ·4 7
millionr.3$

25



26

Year 2000 Problem Compliance

Compliance Status

KHI recognizes that full Year 2000
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Millions of yen

1 9 9 9 1 9 9 8 1 9 9 7 1 9 9 6 1 9 9 5 1 9 9 4

Operating results:

Net sales ·1 , 2 0 2 , 1 8 9 ·1 , 2 9 7 , 2 1 2 ·
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Major Orders

¥ Cogeneration power plant from a

domestic steel manufacturer 

¥ Municipal refuse incineration

plants and plant modifications for

dioxin reduction 
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